RAJENDRA RANKA & CO.
CHARTERED ACCOUNTANTS

Branch : D-701, Shehnai Residency, A.B. Road,
Indore - 452 011 (M.P.)

~  Rajendra Jain Phone : 0731-2556910 Mob. : 9827248019, 9977000447
M.Com., F.CA. Fax : 0731-3012229 * E-mail : prarajranka@yahoo.com

To,

Independent Auditor’s Report

The Chief Municipal Officer,
Nagar Parishad,Petlawad
Dist :- Jhabua (M.P.)

Qualified Opinion

We have audited the accompanying financial statements of Nagar Parishad , Petlawad Dist. Jhabua (M.P.) ; which
comprises of the Income and Expenditure account for the year ended on 3 1¥ March,2020 and Receipt & Payment account for
the year ened on 31" Mach,2020.

In our opinion and to best of our information, and according to the explanations given to us, except for the effects of the matter
described in the Basis for Qualified Opinion section of our report the aforesaid financial statements, give the information
required in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India , of the Income & Expenditure account and Receipts & Payment account of the Nagar Parishad,Petlawad Dist.
Jhabua (M.P.) for the year ended as on 3 1st March,2020.

Basis of Qualified Opinion

We Conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the entity in accordance
with the Code of Ethics issued by ICAI and we have fulfied our other ethical responsibilities with the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of Qualified Opinion.

()

(i1)

(iii)
(iv)
(v)

(vi)

Adjustments made in Bank Reconciliation Statement regarding Credit entries in Cash book but not found in Bank
Statement . Credit entries in Bank Statement but not found in Cash Book and Debit entries in Cash book but not
found in Bank Statement, the possible cumulative impact of the adjustments, if any on Income & Expenditures
account is currently not ascertainable.

In the absence of the required details and documents, the consequential impact of the adjustments, ifany on Income
& Expenditure account is currently not ascertainable.

In absence of previous year’s Balance Sheet current year’s Balance Sheet not made.

In absence of Fixed Assets Register we were unable to verify physical verification of Fixed Assets.

Lack of proper records and detailed books of accounts.

Refer Report in Annexure A & B

Management’s responsibility for the Financial Statements:

Management is responsible for the preparation of these financial statements in accordance with applicable Laws and

for such internal control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility: \n

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue as a going
concern . disclosing as applicable matters related to going concerns and using the going concern basis of accountin :
management either intends to liquidate the entity or to cease operations , or has no realistic alternative but to do sg/

Those charged with governance are responsible for overseeing the entity’s financial reporting process.

L 4;13 $ o
Our responsibility is to express an opinion on these financial statements based on our Audit. We conductﬁmgg@c/

in accordance with Auditing Standards Generally Accepted in India. Those Standards require that we comply with Et iear—
reanirements and plan and perform the Audit to obtain reasonable assurance about whether the financial statements are free of
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AUDITOR'S OBSERVATION OF NAGAR PARISHAD PETLAWAD (JHABUA) M.P.

ANNEXURE 'A'
Particular's Auditor's Observations Remarks
Audit of Revenue
The auditor is resposible for revenue We have verified the records made availableus | High Risk
sources and report that proper records not
| Whether all the revenue receipts from the Cash collected and deposited into the High Risk

count files of receipt books areduly
deposited in bank accounts

bankHowever some entries mismatch shown
inBank Renciliation Statement.

Whether delay beyond 2 working daysin
the deposit of revenue in the bankaccount
has been brought to the notice of the
Commissioner/CMO

It is found that income received to Nagar
Parishad recorded in Cashier Cash book and
Accountant Cash book on next day and deposited
in bank on next day.As informed to us in case of
any delay of deposit of revenue in the bank
account is informed to CMO.

Whether there is any lapse in revenue
recovery against the quarterely and
monthly targets

It is informed to us that no monthly or quarterly
targets decieded.

Whether all the entries in the Cash book
have been verified

We have verified entries in the Cash book
butsome of the entries were not supported
byproper bills/ invoices.

Whether Interest income from FDRs isduly
and timely accounted for in Cashbook

No FDR was made by the Nagar Parishad.Amount
deposited in Bank in other accounts,FD should be
made to earn higher rate of interest.

Whether there are any investmentsmade

on lesser interest rates. If yes then it has

been brought to the noticeof the
Commissioner/CMO

No such investment observed.

Audit of Expenditure

The auditor is resposible for the auditof all
the expenditure under variousschemes

Scheme guidelines for expenses not made
available to us. We have verified expensesin the
absence of Schemes guidelines.Nagar Parishad
should maintain accounts asper Scheme
guidelines.

Whether 2ll the entries in cash book
inaccordance with the vouchers and
thesame shall be verified by auditors

Yes, but some of the vouchers not supportedby
proper invoice/documents.

Whether there are any errors in the
monthly balances of the cash book. If yes
than errors are rectified by the accountant

Monthly balances not tallied with bank's monthly
closing balances, because differencein opening
balance. Difference adjusted in Bank Renciliation
Statement.




Particular's Auditor's Observations Remarks
Whether there is any case where Scheme wise Fund allocation not provided to us
theexpenditure for a particular schemeis for verification during the audit.
limited to the funds allocated for that
particular scheme any over payment is
made, if yes than it has brought to the
notice of CMO
i3 Whether there is any expenditure not in | Staff not aware of Guidelines,directives,actsand
I accordance with the rules,
| guidelines,directives,acts and rules issued
by thegovernment.
6 Whether all expenditure has been All the vouchers sign by the CMO or adhyakshor
supported by financial and administative | both. Financial and administrative limitsof the
sanctions accorded by the competent sanction not provided to us.
authority and limited to the financialand
administrative limits of the sanctioning
authority
7 Whether any cases where appropriate Financial and administrative limits of the
sanctions have not been obtained and sanction not provided to us.
also not compliance with audit-
observation. If done shall be brought
to the notice of the CMO.
8 Whether a scheme-wise project- Not available
wiseUtilization Certificate (UCS) is
available
{iii) Audit of Bookkeepigg
1 Whether all the books of accounts and Proper records not found maintained.No Ledger, | High Risk
stores are checked Fixed Assets Register, TenderRegister, Tender
Closure Register and DeadStock Register
maintained.
2 Whether Utilization is tallied withIncome No, Utilization not provided to us.
& Expenditure and the creationof Fixed
Assets,
3 Whether all the books of accounts Proper books of accounts not
andstores are maintained as per the maintained.Maintained books of accounts not as
Accounting Rules applicable to Urban peraccounting rules.,
Local Bodies,
4 |Whether advance registers are maintained| As informed to us no such advance is givento

and timely recoveredaccording to the
conditions of advance

anyone and no register maintained for advance.




Particular's Auditor's Observations Remarks

Whether Bank Reconciliation Statement is Adjustments made in Bank
tallied with the recordsof ULB and the ReconciliationStatement regarding credit entries
bank concerned. in Cashbook but not found in Bank

Statement,creditentries in Bank Statement but
not found in cash book and debit entries in cash
book butnot found in Bank Statement.

Whether Grant Register is preparedby No Grant Register is prepared.
ULB and reconciled with the cashbook.

Whether the Fixed assets register is No Fixed assets Register maintained.
prepared and reconciled with

otherrecords.

Whether projects funds are reconciled. As informed to us no such projects funds.
Audit of FDR

Whether all the fixed deposit and term Not applicable

deposit checked.
Whether proper records are maintained Not applicable

regarding fixed deposit and term deposit.

Whether renewals of FDR's aretimely Not applicable
done
Whether FDR's /TDR's are kept at alower Not applicable
rate of interest.
Whether interest earned on FDR's/TDR's Not applicable

is entered in the cash book

Audit of Tenders/Bids

Whether all tenders/bids are vrifiedby Yes all tender fils were checked.
auditors
Whther comptitive tendering procedures [ Yes,but in some cases minimum selected from
ar followd for all bids. only 2 quotations,it should be from 3 quotations.
Whether bank guarantees are received in No
lieu of bid processing fee/performance
guarante.
Whther a bank guarantee is receivedin No

lieu of bid processing fee/prformence
guarantee shall be verified from the bank.

Whther bank guarantee with any such No
condition which is against the interestof
UiB
Whether the extension of the No
bankguarantee is done. )
(vi) Audit of Grants and Loans PV SN
B oN
< o
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' S.No. | Particular's Auditor's Observations Remarks
1 Whether Grant received from As informed to us, nO such records maintainedfor
CentralGovernment and the grant is the grants received and its utilization.
utilizedfor such purpose for which it
received
2 Whether Grant received from As informed to us, nO such records maintainedfor
stateGovernment and the grant s the grants received and its utilization.
utilizedfor such purpose for which it
received
3 Whether any physical As informed to us, NO such records maintainedfor
infrastructure(assets) created out of @ the grants received and its utilization.
loan.
3 Whether the assets created out of As informed to us, nNoO such records maintainedfor
theloan is generating the desired revenue the grants received and its utilization.
5 Whether there is any diversion of funds |As informed to us, nNo such records maintainedfor
from capital receipts/gran‘ts/\oans to the the grants received and its utilization.
revenue expenditure.
{wii) Other Observation
1 Whether TDS is deducted at the Yes
ratewhich is prescribed in the Income Tax
Act.
5 | Whether TDS deducted is timelydeposited Yes
to the department
3 Whether interest on late payment of TDS Not applicable
is recorded in cash book
4 Whether revenue for AdvertisementTax Rules prescribed in MPMAM not providedto us
on Hoardings is recorded in booksas per and staff not aware of such rules.
rules prescribed in MPMAM
5 Whether Log books are maintainedfor | As informed to us log books maintained butkept
vehicles. in vehicles.Not available during theaudit.
& |Whether provisions are made for arrear of No such provisions made. Books found
revenue which recorded. maintained on cash basis.
7 Whether fixed assets purchased during No
the year are updated in FARrules
prescribed in MPMAM.
8 Whether vehicles insurances are properly | Yes. As informed to us. Copy of insurancenot
recorded in books of account made available to us.
e
9 Whether all opening balances Certificates Opening balances certificates not available.
are available with ULB.
i Whether proper records of No such proper records maintained.
employeescontribute to PFare
maintained.
it Whether vouchers are available Some vouchers not supported by properbill x@pﬂ
| l withsupporting of hills invoices. g?f‘
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e afE, YeEEs
St THTHT TR
31—03—2020 & fafa ®

‘Particulars

|Amount !

‘aosing Balance as on 31-03-2020 as per Cash Book
Add: Difference In Opening Balance

Adjustments:

Add: Credit Entries in cash book but not found in statement
Add: Credit Entries in statement but not found in cash book
Less: Debit Entries in cash book but not found in statement
Less: Bank Charges

Jance as on 31-03-2020 as per Bank Passbook

6,404,888

347,951

(1,041,407)
2,229,291
472,199
3,731,746
11,151

6,301,432

Il



T qIuE, Jeeras
Cash Flow Summary
1-Apr-2019 to 31-Apr-2020

Amount

Inflow of Cash @

T TTT 1,845,094
THTI T3 Lo 35,920
TS A5 305,508
3 O T 126,497
gfrariad g9 26,067
Foadl 476 537,780
dfea [y 800,000
AT et 247,297
geae el 14,860
Treft ST 3,257,534
Z-2eT TN 16,000
FAT 2,531,687
T AHTAT AT 81,800
T AT Ah/IREAdT 22,925
AT T R0 o Y FHTAA LA 6,750
HofRreT =T 778,283
AATHHT THAT 660,583
THTFAHT AT 89,882
FHTHTH AT 169,370
ITFHL AT 229,909
ITFL FHTAT 168,773
faraTaRT =T 24,414
foreqTeRT ARTAT 20,171
TAZATHL AT 154,351
TAGATHRL ah1AT 114,859
AR AT 632,590
ST AHIT 358,645
EEERIGGE] 93,745
g 47,358
ATeTa RHToT Teehet T 10,000
FATI=T AT T 28,940
HaATed I 24,522,220
4T U4 255,205
ATHFT LF 125,850
IOk B T 1 B 135,400

wrR Qg ST
Qe wrasA (R



TETH oF 402,000
EEEEC ] 2,185,270
EUEURs 10,264,781
7157 e s 4,023,000
TR T 832,000
AT A 2,102,000
T T AT 1,284,455
ZTe T T 195,900
i J4T OF 196,105
g ATHRLT 5 61,100
g faerea g 344,055
gy T 4= 258,535
qHETT FET 27,200
afHT 43,255
T ATHEHLT [ 23,520
ZHZAT ST 400,000
Total 61,119,443
Outflow of Cash :

AT A 17,013,864
Tat 9T @9 3,312,824
St df uE 434,649
qf i go 194,296
qfEg e FTr 14,000
GRS 21,109
g AT 112,002
EPEERIC IR LRI 269,800
qaSe arTdl #9 586,008
TS oHT HHA 43,574
FAT ATeA F9 125,077
TITYAT 28,450
EEEHERIILEL 5,027,413
FTAT AT 114,784
TR @H 114,325
3- 35X 21,960
Frrex uE e RUE & 221,653
FLAeT UF g4 FANT 312,000
= 9= & e 15,739
EcAETapil 266,580
T F 308,212
EEIEGREIEIE 213,630
FrERMET / ST 85,930
arett Rt fEe e 1,744,016




1,030,928
164,020
886,326
574,056

547,425 |
409,143
1,254,971
331,780
1,514,421
SUELER 21,800
= 712,281
ﬁw‘?{ﬂ ﬁﬂmﬁw 3,024,315
- T o fhed 1,065,463
ST 773,333
ik 85,375
S 39,776
AL 1,493,400
LA 68,563
WWQW@T 3,217,558
= 412,237
ﬁﬁmﬁ 21,313
o 18,000
Wmﬁﬂ 63,318
RHTHAT R 135,212
T 61,429
T 600,000
Ty Ty ATSTAT Sfasi (Ao o
e TATEHTL 365,060
SIMNERN A 399,460
aa4ft #wer 890,135
LR 2,352,815
RO 1,080,161

Total e

Net Inflow PR

'i@ AT G -‘ i-".“.\ﬁﬂ%‘
: R TR

" e wOE (q%)




|
|

3F



1,845,094
35,920
305,508
126,497
26,087
537,780
800,000
247,297
14,860
3,030,471
227,063
16,000
2,531,687
81,800
22,925
6,750
778,283
660,583
89,882
169,370
229,909
168,773
24,414
20,471
154,351
114,859
632,590
358,645
93,745
47,358
10,000
28,940
24,522,220
255,205
125,850
135,400
402,000
2,185,270
10,264,781
4,023,000
32,000
2,102,000
1,284,455
195,900
196,105
61,100
344,055
258,535
27,200
43,255
23,520
400,000

1,080,161

1,903,474

For Rajendra nan(a)& Cor
st —}"':.";“» i
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e giwg, Yeamas

[l

7§ 2018-20
iy T @y
STaAT i AT ' T

s AwE a9 4,591,414 |3 AT 17,013,864
g T 1,845,094 |waT T @ 3,312,824
PLILRERiTed 35,920 |ff €t U 434,649
Ciiaaered 305,508 |afsrfie FarT 194,296
Sidiand 126,497 |afETT FedmT 14,000
FmiaT 26,067 |FFAFT 21,109
=== T 537,780 |mwg ATAT 112,002
== R 800,000 |frarsier AT T i 269,800
=7 T 247,297 |Sasrer At w4 586,008
wza Tl 14,860 |rarst EFT qHA 43,574
et T 3,257,534 |F=0 AT8T #1 125,077
TFzeafd 16,000 |®EaTHT 28,450
w21 2,531,687 | STera=Td et 5,027,413
AR T 81,800 | ATET 114,784
e ST ST R 22,025 |eeqmE @ 114,325
AT WA Yoo H AHAT Tt 6,750 |&- ¥ 21,960
T 919, 778,283 W@mfﬁﬁww 221,653
aufaET aFa 660,583 s U qTHE W 312,000
FHfEFAHT 19, 89,882 |ErwrrerTe WAt et AT 15,739
FrifaEe andl 169,370 [#= FRrEr 266,580
FUHT AT, 229,009 |&arTdl # 1 308,212
EeETACEIR 168,773 |FAstTere AT 213,630
fIreTFT AL 24,414 |wrEwTt | FfRATaTR 85,930
foreTaT THTAT 20,471 |Freft Fmfor fer AT 1,744,016
AR AT 154,351 |Erer & 1,030,928
FIFATHT aAAT 114,859 |fraf=T =T 164,020
AL |1, 632,590 |Siw P qrerre < 886,326
AT AHAT 358,645 |@Te TE 574,056
e 4o 93,745 |aves ferar . 547,425
T FF 47,358 |HrELF 409,143
ez fant =t afe 10,000 |&= =T 1,254,971
SATTT T T 28,940 |3 *ft 41 farzrar 331,780
T A 24,522,220 |Fr=aa HALT 1,514,421
HAT L 255,205 |wH 21,800
ATHFT o 125,850 |FErET 712,281
sfaFaor F of AT L& 135,400 |Frega @ 3,024,315
A 4 402,000 |syaseAt SETHTAT HT e 1,065,463
qEF HTHG 2,185,270 |eiz @ree 773,333
st 10,264,781 |wTdl W 85,375
Trea fe st 4,023,000 |Frex FaT 39,776
gt 832,000 |fAwfor T 1,493,400
qerd T 2,102,000 |7 92 68,563
ECIERETRIEIES 1,284,455 |FaT et 3,217,558
ZaT A FET 195,000 [srererfEmmr 412,237
ofH 741 L 196,105 |Rea arit 21,313
R ATHHLT L 61,100 |Hae AT 18,000
afer e 47 344,055 |q&9 # 63,318
A EFH O 258,535 (et FraH WAL 135,212
qfaTe Fe 10 27,200 |ZTelt HTHAT 61,429
T 43,255 |wTE T 600,000
T ATHHL 23,520 Frary Ffiy T st AR 5,000,000
ZzAT A1 400,000 |sfae Ffir 365,060
ot 1 TE HE AR 399,460

REEIEE 890,135

dr TIfAr T 2,352,816

=7 T AT 1,080,161

i OFs 49 6,494,888

65,710,857 65,710,857

For Rajendra rankaf & Co
Chartered Accouniants



