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IndePendent Auditor's RePort
To.
Tte Chicf MuDicipal Ofi'lcer.
\a-sar Parishad.Pcllawad
Dist :- Jhabua (M.P.)

Qualified Opini0n

\\'e ha!e audited lhc accompanynrg inancial slale|nents of Nagar P.Iishad 
' 

Pct|awad Dist. Jhabua (M.P.) ; tlhich

.ompriscs of thc llcome and it\pcndirure accounr tbr lhc ycar endcd on 31" March,2020 and Rcccipl & Palnlcnt account for

:he )ear ened on 3l'' Mach.20?0.

t. our opinion and to best ol oLrr inlbrn.r1turr. and according 1o thc cxplanaliorrs givcn to us. cxccpl fbr thc cllccts ofthc lnitlcr

::scrib;d jn rtrc Basis tir euatilicd opirrior sccrion ofol|f lcpo lhc aforcsaid fin.ncial slalcmcnls. gi\c thc inforrnalion

:equircd in rhc rrranrcr so rcquircd and givc a lrue and laif vicB in conlb rily wilh thc accoLrnling principlcs genc'allj

3c;epred in tndia . ol lhc Incorrc & I-t\pcnditurc accounl and ltcccipts & I'aynrcnt accoLrnr ofthc Nagar l'rrishad.Petlawad I)ist

Jhabua (M.l'.) for lhc )car cndcd as on S lst Mrtch.2020

Basis of Qualilicd Opinion

\\ e Conducred our rudjl in accordlncc with lhc Srandards on Audiling (SAs) issucd by lCAL Our rcsponsibilitics under thosc

Srandards arc tin.thcf dcscribcd in lhc Audilor's ltcsponsibililics undcf thosc Standafds arc f lhcr dcscribcd irr lhc Auditor's

Responsibitilics for rhc Audil ot lhc financial Shrcrncnrs scclion ofour rcport. Wc arc indcpcndcnt ol-the cnlity in iccordrncc

\rnh thc code of I]rhics issued by lc,^1 and wc have fulficd our olhcr clhical responsibilirics wirh Lhc code of Iithics

\\'. bctie!.lhal lhc audir evidcncc wc have oblaincd is sullicicnt and appropfiate to provide a basis ofQualiued Opinion.

(i) Adiusr renls madc in B:rnk Rcconcitiation Srarclnent rcgarding Ocdil cnlries in Cash book bul not fotrnd in llank

Slalcnrenr. Crcdit enlries in llank Sratemcnt b l noi f(nnrd in Cash llook and Debil cntfies in Cash book but not

found in Uank Srarcrncrl. thc possible cunNlalive impact ol lhe adjLrstrncnrs. ifany on Inconre & Il\pendlitrres

accouIt is curcntl)' nol ascciarnable
( ii) In rhe absence ofrhc reqLrired dcraits and documcnts. rhc conscqnential impacl ofdre adjustrnenls. ifdn) on Incomc

(ii0
(i\)
(\)
(\i)

& E\pcndilurc accounl is cu 'cnily no1 asccdainable.

In absence ofprevioLrs )'cais Balance Shccl cLrrfenl ycafs Balancc Sheet not nradc

In abscnce ofFi\cd Assels Rcgisler we $'erc unable to vcfify phvsical vcrification ofIi\ed Asserr'

I ack ofproper fccofds and delailcd books ofaccounts
Refcr Repon in Anncxufe A & Il

\tanagemeni's responsibility for the Financial Statemcnts:

\lanagenrenr is responsible for lhe pfepafation ofrhese financial statenrents in accoldance wirh applicable La\\s and

;-or such inrenraicoutrol as nianagcment dercnnines is neccssar-1 to enablc the pfeparation olfinancial staternents drar afe liee

iom marerialnisnatenenl. \fhether due lo ffaud or ero'
In preparirgthe financialstaternenis. managemenl is responsiblc iorassessing lhe entity s abilitf lo conlinue as a gorng

Auditor's Respon5ibilit) :

our festorsibiliq' is to e\press an opirlion on these financial stalemcnts based on ow luair' we 
"n 

a u' tt@t-r$9
in accordance \ ith luditing Srandards cenerally Accepred in lndia- Those Standards requife that lve compl) Nith Ethici

concem . disclosing as applicable nrafters relaled 1o going concerns and usingthe gojng concern brsrs ut acco'rnt n94SrN/C{)
management eirhciinren,ls to liquidate the enlity orto cease operalions . or has no realislic alterniri\e bt t to do sfo+n

Those charged with govenlance are responsible for overseeing the cntitv's financialrcpofiin! process k'/ 'e'ril 
'"noRE

reouiremenrs and Dlan and;edonn rhe Audit to oblain reasonable assurance about *betherlhe financial staternenls are liee of
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AUDITOR'S OBSSRVATION OF NAGAR PARISHAD PEThWAD (JHAEUAI M.P.

ANNEXURE'A'

Auditor's observatlons

auditor is resposible for revenue We haveverified the records made availableus

and report that proDer records not
Cash collected and deposited intothe

bankHowever some entries mismatch shown

inBank Renciliation statement.

allthe revenue receiDts from the
Eunt files of receipt books areduly

d in bank accounts

been brought to the notice ofthe
Commissioner/ClvlO

delay beyond 2 working daysin

of revenue in the bankaccount

It is found that in€ome reieived to Nagar

Parishad recorded in Cashier Cash book and

Accountant Cash book on next day and deposited
in bank on next day.As informed to us in case of

any delay ofdeposit of revenue in the bank

account is informed to CMO.

Whetherthere is any lapse in revenue

recovery against the quarterely and

It is informed to us that no monthly orquarterly
targets decieded.

llrbether allthe entries in the Cash book

have been verified
rooer bills/ invoices.

We have verified entries In the Cash book
butsome of the entries were not suDDorted

er Interest income from IDRs isduly

end timely accounted for In Cashbook

No FDR was made bythe Nagar Perishad.Amou

deposjted in Bank in other accou nts, FD should be

madeto earn hlgher rate of interest,

Whether there are any investmentsmade

on lesser interest.ates. lfyes theh it has

been brought to the noticeofthe
Commissioner/CMO

No such investment obserued,

Aud it of Expenditurc

The auditor is resDosible forthe auditof all

the exDenditure under variousschemes

scheme guidelines for expenses not made

available to us. We haveverified expensesin the
absence of Schemes guideiines.Nagar Parishad

should maintain accounts asper Scheme

whether allthe entries in cash book

ineccordance with the vouchers and

thesame shall be verified by auditors

ves, but some of the vouchers not supportedb,
proper invoice/documents.

Whetherthere are any errors in the
monthly balances ofthe cash book. lfyes

than errors are rectified bythe accountant

Monthly balances not tallied with benk's monthly
closing balances, because differencein opening

belance. Djfference adjusted in Bank Renciliation

Statement.



rb- Particular,s Auditor's Observations Remarks
Whether there is any case where

:heexpenditure for a particular schemeis
I mited to the funds a located for that
p.rticular scheme any ovef payment js

m-de, if yes ihan it has brought to th€
not ce ofCMO

Scheme wise FLrnd allocation not provid€d to us
for ver ficatiof during the audit.

\!hether there is any expendiiure not in
accordance with the

gLridelines,dircctives,acts and rules issued

0y rnegovernment.

Staff not aware of cr.tidelines,direc|ves,actsaf d

rules.

Whclher all expenditure has been
supported by financial afd admifistative

sanctions accorded by the competent
a!lhorty.nd limited to the financialand
aCministrative limits of the sanc|ontfB

authority

All th€ vouchefs sign by the CMO or adhyakshor
both. Financial and administrative I nrit5of th,

sanctlof fot pfovided to us.

\rihcLhcr .ny rascs where appropr arc Fin:nci.l:nd adminisrrarive I mits of thc

s.nctrofs hav€ not been obtained and s.nction not provded to ur.

also not compliance with a!dit.
observatron lt done shdlt be brou8ht

tothe notice ofthe cMo.
8 Whether a scheme wise project,

wiseUtilization Cedf icate (UCS) is

available
(iii) Audjt of Bookk€eping

n hether all th€ booke of accounts and
stores are checked

Proper records noi found maintained.No Ledgcr,
Fixed Asseis Reglster, TenderReginer, Tender

Closufe Rcginer afd Deadsrock Regist€r
maintained.

HiCh Risk

whcrher Lit ization is ta ied withtncome
& Etpendilure:nd the creationof F xed

No, Ut lization not provided to us.

3 !'Jhether allihe books ofaccounts
.rasrores ere marnta fed as p€r the

A..ounting R! es appltcabie to Urban
Local Bodies.

Propef books of acco!tnts not
nra'ntarned.Ma niained books of accounts not as

peraccountrlrg rutes.

\ih€ifer aCvanc€ ieg ners.re nreintaired
ana t nielt/ iecoverea'accordlng ic ihe

con.iiiicris oi advance

As informed 1o us no sirch advance is giventc
a'. r--,Lo B, ., ",, .. , -.a,,.

\
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Auditor's observations Remarks
3.b-

Adjustments made in Bank

Reconciliationstatement regarding ctedit entries

in cashbook but notfound in Bank

Statement,creditentries in Bank Statement but

notfound in cash book and debit entries in cash

book butnot found in Bank Statement

5 Whether Bank Reconciliation Statement 
's

tallied with the recordsof ULB and the

bank concerned.

6 iiEh"r Gr"nt Regitter is preparedbv

IJLB and reconciled with the cashbook'

No Grant RegLster rs prepareo

7 Whether the Fixed assets regrster rs

prepared and reconciled with

otherrecofds

No Fixed assets Re8ister maLntarneo'

8 t 
"tn"t 

proj"ctt iunat are reconciled As rnformed to us no such prolects runos

audit of FDR(iv)

wt'"tt- "tttl" lrua O"posit and term

dePosit checked
Not applicable

z Whether proper records are maintalned

egarding fixed deposit and term deposit

Not applicable
3 Whether renewals of tDR's aretimely

oone

Whether FDR's /TDR's afe kept at alower

rate of interest

Not applicable

5 i hetL"r int"rest eatned on FDR s/TDR s

is entered in the cash book

tvl ^,'rlii 
nf Tpnders/Bids

Yes all tender fils were checked.
1 Whether all tenders/bids afe vrifiedby

./"t-6rt in to."."t"tnlinimum selected from

only 2 quotations,it should be kom 3 quotalions2 Whther comptitive tendef ing procedures

arfcllovr'd for all bids'

NO
3 Whether bank gutsrantees are recelved In

lieu of bld processing fee/performance
guaranle, 

-

4

-whthu, 

u b"nk guur"ntee ls receivedin

lieu of bid processing fee/prformence

guarantee shallbe verified frorn the bank

5

-whther 

b"nk grar"ntee \tith anY such

conCition which is againstthe interestof

UIB

Whether the extension of the

bankguarantee is qone

NO

,-aZ':Y::;.(vi) Audit of Grants and Loans

p['
;,^1:)e;.E

;c!



\uditor s Observn'.uj'l -- ---- -- -- -'- -- ror
a< rnformed to u5 rru "'' '_'-

the er:nts received and rts LrtillzatLon
.-...-...-..'-...----wh"the, Gr"nt t"teiv"d fto'

centralGovernment and the Sranl rs

I utilizedfor such purpose for whrcn rt

f=-:"lff*a*'"
| ,t"t.eouetnm"nt und the sranl.rs.

I rtrtrzecifor such purpose for whrcn t
he grants received and rts utrrrzd

::"x:::l:'il"J*,'"
[nformed to us, no sucn reror u) 'u "

ihe Srants recerved and rts utiIuatron

^' "'i",T"-lii ililii; ;;;:;,;;';";;"Wheth€r the assers cr '""" -"' -'
theloan is generating th€ desifed revenue

* "'i'ff:JJ::::;ii ";;;;;,;;"."""WhelhertherersanYoiv'''-' - 
.

from rapLial recerpc/Erantq/lodns to tne

fevenue exPcndrt!rre'

--il.- --
rate!!hrch is prescribed in the lncoma rax

ott 
, 
', 

:;::;:;;;;;.ii;;
Whclher IDS de0ucreu '" '" '' '"--

--= +:*ffi;;'.*
*#-**m*"
"" 

-""':I1T 
:::":: :: Jff :'J"""

Rules Prescnueo rr Lv'' '
and staff not aware of such ules

aq rnfor|^ned to us log Do

in \,ehrcles Noi avarlable dLrang theauoit

---o,.,.ffiffi"-d"""4'i",il
maintained !! cash basrs

ilhether Log boots are ma

vehicles

i,Ih:rher provislons are nrduE '"',
revenue which recoroeo

- - hether fixeC assets P'*t"*" :"
the !ear are LrPdated in FARrLrles

r ---rL^r in r/rPMAM.

:l
I

.:a-ffi;""*
r.corded in bcoks of accounl

:il;;;C 
"r""*' 

c""l

perl Yes. As informed to us !"vY " "
iirade a!ailab!e to Lrs

oi\enlirg b'lalce9 -E 'iilc?l

\1.,t4,

rni###*a;r
e.nploYeeecontribute 

to PF are

m;*Hl nm
:: _:-1::r lrq ';:il!

[i![h p,oP"""to'dt tu nt''n"u

--\qa\aome .ouche,s tot' irp0ri!u !v P'"v" 
/-l.'.1.:5|./l)

t)
nclRE I e
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847,951

(1,041'407)

6i01.132

2,229,291
412,199

3,'t3t:146
11.151

ft;;;;;;:-1-03-2020 "s 
P" c"h Book

: Differenco In Opening Baratrce

Adiustments: . . _ :- -..1, hook but not found in statement

^,:. .ipdit Enirres u !'$' ""- . r^,,-,r in cashbooK

lli i."li,u"'n* i" '"'"T""iYll.l"^lill"li i. '","-*'l^"" -.-1.. -_-,-. r" _sh book but nor L!u,"
lltss: Deou c"'''" " -

ctosing Ballnce as on 31-03-2020 as Per BankPassbook

sBI - 54819

5,001,234
1,04?,086

z53,t12

qrnqftqq'tear*<
*6 {crEFT q-{6

31-03-2020 * Rqfr t

sffiw
&ktc'r't



T{Kqfts{,t--dl-q-{
Cash Flow Summary

20201-Aor-2019 to 3

lnno$ otCtsh I

tf+,I -rl,\

I

'1,845,094

ar nr{ ir4
*fiuq.=.:
ql fl{rtfd q cFI

-::-+-qtid FfirJ

-

lar.6 aIITT

-

lr-:
ITr?n trqT

t' :-

ld.{ qTr{d {ffeT
l- :i;rs r +{frft4dq ,r-fi

305,508

126,497

26,067

537,780

800,000

247 ,297
'14,860

3,257 ,534
16,000

2,531,687
81,800

22,925

*.arEer"rj-. ?.F srqrqr rrti 6,750

'j.Tfi 
4r{ ?Fl

{{ft-6{ Erfirqr

{+R-,fl{{ qF{
q'}f*(d{ {6TqT

3[E{ qF{

3ITfi{ 4ETqT

778,2a3
660,583

89,882

16S,370

229,909

168,773

24,414

firlfl4,T {6FIT 20,171
'154,351

FqEdrd{ flTqT
q4fi Trl
{d{,r ffi,F{T

fa-iq sl-ed

l3Fq l[4

114,859

632,590

358,645

93,7 45

47,358

10,000aiTrr.{ fi'qtlt €ifrdl {TeI

ffis{r"rq{
dfifffiq ttTqr

;; 
"rv4 

-

28,940
24,522,220

125,850

135,400f+6-qrr I Tff qefillE_

qslffi,.- -"Ml
- lRqftqqt'gffi<

Gai s€st (c.r.)



402,000
2,185,270

10,264,78',1

rFq Giq qrii'r 4,023,000

Tr*fi {rJt 832,000
2J02,AOO

{flc f+'r{r "rT
1,,284,455

44I{ Firrqr {fl{r '195,900

irfi q-r 9ri6 '196,1 05

di {rr{r !T sla 61 ,'100

'+1i G-+a ry{ 344,055

',1R ft-nr{ sJ-.a 258,535

tft{rt FqNr 27 ,200
43,255

'dfi 4rFqirlt !I-6 23,520

400,000
61.119,443

Outlto\t otCash :

17,013,864

ffi qr .+{ 3,i12,824

fr fi n's 434,649

.€5m;,r | 1s4,2s6

tiratr r -{.q I r' uuw

21,109

'r{ts'iFf
112,AA2

rcsq.flfr TT a 269,800

.rff4 ql{fi fq 586,008

nqf,{ -fi{ q+d 43,57 4

125,O77

28,450TqTA;TT

tr;]IT?FI TIIST 5,A27,413

EFF{ E'I6d 114,784

raarrn r+d 114,325
21,960

a-ae' !,E ffcr irq{' sl;s 221,653

3TeqeT gd' qFl'{ !{Al 312,000

qq|qF q{ ria T,rrrf 15,739

266,580

Effi6q 308,212

firrq{ f,6Tqr4 213,630

fu-r*Rr.l-lr* 85,930

ffiffiAqTr{ra 1,7 44,016

b

)

{o-\i0
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lra?r
lq'lt rqa

57 4,056
547,425
409,143

1,254,971

331,780
1,514,421

2'1,800

712,281

3,024,315
'1,065,463EIJE+ 3T?iI{iT*TI {q FF9A

n7z ft+q.

lcl'1r e.

773,333
85,375

39,776

1,493,400

68,563

3.217.554
€{rFTT lmqT

ryr4T --- ---' ----. ---. - --

412,237

21 ,313
18,000

63,318

135,212Ir:ra{fr qwrs dts{r
9rn I r'5\l

##mmm--
61,429

600,000
5,000,000

.,rF4!q fifl* -
i+ rr ni an qdrt{I{ IiFr

'r 
q rLr 

:.11
,tq Tltrl TTf,ri
4q q'rrl 61 3li|{
Total
lNet Inflow

365,060
399,460
8S0,135

2352,A15
1,080,161

59,215,96!
1.903,474
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f"ll,t*i.L, t" 
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c{ 2ols-20
4r{444

na,2A3
660,583

39,332

169,370

229,e09

H#i.'" 4 ;*". "t

H#u**'o*

i-" r*.,,t to*

28,450

5,027,413

1,030 923

164,020

436 326

574 056

541,425

1,254,9?1

3,217.558
412231
21,313

399 460

890'135

2,352'815
1'030161

##**"*



s.t 2019-20

crR

586,008
43,574

125,477

23,450

5,027,413

114 325

1,030.923
164,020

886.326

574 056

547 425

1,25A 911

331,780
1514,421

21,300

712,241

3 024.315

1,065,463
773 333

85,375
39.776

68 563

3,217 553

412 237

21313

890,135

2,352,8r5
1,040.161

24.522,224
255,245
125,850

135,400
402,000

2JA5,27O

10,264,781
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